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August 26, 2005

FDIC -San Francisco.Regio.nalOffice
Regio.nalDirecto.rJo.hnF. Carter
25 Jessie Street at Ecker Square, Suite 2300
San Francisco.,Califo.rnia94105

Mr. Carter:

I am writing to.yo.Uto.dayto.o.fferperso.nalco.mmentso.nthe fo.urthattempt by Wal-Mart
to.o.btainan Industrial Lo.anCo.mpanycharter in the state o.fUtah. First, it is important to.
no.tethat the lack o.ffull disclo.sureo.nthe applicatio.nby Wal-Mart to.the FDIC makes it
exceeding difficult to.fully assess the impact to.the safety and so.undnesso.fthe financial
market o.rto.co.mmento.nit. Full disclo.sureo.fthe applicatio.nco.ntentsand the ability fo.r
the public to.review and co.mmento.nit is essential.

While the public Po.rtio.nso.fthe appli~atio.nfiledpro.fessanarrQw business plan fo.rthe
ILC, it is necessary to.evaluate tho.seitem,no.tmade public. Furthe! it is.essential to.
assess past practices by the worlds largest.retailer;and understaJ1dtheamo.unt o.fmarlcet
fo.rc.etheyhave the,ability to exercise. Point being, that while the focus may.profess to.
be narro.Wto.day,to.mo.rro.wit may be so.methingdifferent.entirely. Wal-Mart has been
very public o.verthe past several years abo.utgetting into.the banking business and
building a natio.nwidebranch netwo.rk. There is Io.ngstanding public Po.licywhich strives
to.prevent full blo.wnmixing o.fco.mmerceand banking. These are essential practices for
o.bvio.USreaso.ns,and reaso.nsthat I trust the FDIC agrees with and understands. Wal-
Mart's repeated attempts to.gain a to.eho.ldin banking and co.mbinefull service banking
with its retail o.peratio.nsnatio.nwidegives rise to.skepticism abo.utthe pro.fessednarro.w
fo.CUSo.f their plan.

The GLBA act in 1999re-affmned o.urnatio.n'sPo.licyo.fseparating co.mmerceand
bankil1g:'Thi~shut-downa1998attemptby-Wat.;;Mart-to.-by-aunitarythriftffrekl-aliem& -

Later the OTS blo.ckedan attempt by Wal-Mart to.enter banking in co.njunctio.nwith TD
Bank via pro.fitsharing with the bank based o.nbusiness generated in apro.Po.sed100
sto.resin the USA and having.Wal.,.Martemplo.yeesperfo.rmingbanking transactio.nsat
those Io.catio.ns.OTS fo.undthat such actio.nwo.uldgiveWal"'rv1artillegal co.ntro.Io.ver
TD Bank thus circumventing GLBA. Asyo.Ukno.w,.thelast attempt was in2002 when
Wal-Mart atteJ;Ilptedto.p1lfchasean,ILCin Califo.rnia.The state of Califo.rniaresPo.nded
by passing legislatio.nthat prohibited co.mmercialco.mpaniesfro.mo.wningILCs. Since
that time many states have fo.llo.wedsuit with Califo.rnia,Utah no.tbeing o.neo.fthem.



And now Wal-Mart is continuing its relentless pursuit to skirt public policy and the law
by trying to charter a Utah ILC.

The past eight years of failed attempts demonstrate Wal-Mart's willingness to attempt to
exploit loopholes and sneak past public policy. Does that code of ethical conduct lend
itself to the banking industry? Numerous Federal and State level regulators, lawmakers
and associations have gotten involved and all have voiced the same response, "NO". The
time is now for the banking industry and lawmakers to send the final message to Wal-
Mart, no ILCs for.commercial companies. Wal-Mart has already destroyed the local
retail vibrancy of many rural American towns are we willing to sacrifice the vibrancy of
the community banking industry? Further, ILCs operate outside the Federal Reserve
System at the holding company level. The negative impact is endless. The safety and
soundness of the entire industry would be placed in jeopardy ifWal-Mart is able to own
andoperatea nationwidebank. .

For the reasons stated here, I urge the FDIC to reject Wal-Mart's application for federal
deposit insurance for a Wal-Mart ILC. The threat of community disinvestment is
particularly acute. Our nation's long standing principle of separating banking and
commerce, re-affirmed by GLBA in 1999 is the underpinning for our stable and
successful economic system, and should not be allowed to be skirted by the world's
largest commercial company.

Sincerely,
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VPIHuman Resources/Investments
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